
Summary
NZAS contribution to the Southland region:

• $406 million economic impact or 6.5% of 
Southland’s GDP*

• 2260 FTE jobs are created directly or indirectly by 
NZAS, 4.3% of all jobs in Southland*

• $1.08 billion of total sales and goods and 
services generated*

NZAS is an anchor industry for the Southland region:

• NZAS output makes up 38% of Southland’s 
manufacturing sector*

• Approximately 1100 jobs are ‘upstream’ of NZAS 
in suppliers such as engineering and metal product 
manufacturing*

• Aluminium products produced by NZAS account for 
10% of cargo moving through South Port 

• 1.4% of Southland’s population is estimated to be 
present as a result of the Tiwai Smelter

• Tiwai Smelter is the largest single electricity 
customer in the country and provides the base load 
necessary to act as a stabilising influence on the 
National Grid

NZAS earns just under $1 billion in export revenue – equivalent to 22% of all exports produced and processed in Southland

Introduction
The last fifteen years have been a period of growth and diversification in the Southland economy.  

This report investigates the contribution of the Tiwai Point Aluminium Smelter to the region.  Infometrics was 
commissioned to assess the social and economic impacts New Zealand Aluminium Smelters Ltd has on Southland. Data 
was compiled from a number of sources, including NZAS, Statistics New Zealand and through research with Southland 
businesses. 

* Data marked with an * relates to 2019 forecasts incorporating the impact of the reopening of Line Four. All other data refers to the  
   2016/2017 year unless otherwise stated.

Resource

NZAS contribution to the Southland region:

Current electricity pricing methodology adds significant 
additional transmission costs, affecting competitiveness for 
large value-added processing energy users in the South 
Island. The Tiwai Point Smelter, as the largest single electricity 
user in the country, is significantly affected by pricing 
policy and has a strong focus on energy efficiency.  In 2017, 
electricity efficiency improved to under 14.8 MWh per tonne of 
hot aluminium produced.

Impact on NZAS suppliers:

52 businesses that are key suppliers to NZAS (together 
representing $48 million of business and 95% of goods and 
services supplied to NZAS) indicate that:

• 412 full time employees are employed because of NZAS 
contracts

• 27% of suppliers are wholly or partially reliant on NZAS 
business

• 31% have expansion plans which rely on NZAS business

Engineering eco-system:

• Suppliers form an inter-related network with 60% 
doing business with other companies reliant on 
the Smelter 

• 40% of suppliers employ alumni of NZAS, with 
a range of noted benefits including skills and 
training, health and safety and productivity 
knowledge.  NZAS alumni hold a range of 
senior management roles within key Southland 
businesses and institutions

• 37% invest in R&D, with the majority noting that 

this spend is wholly or partially reliant on NZAS 
contracts

• 25% have a LEAN or other productivity 
programme, with several suppliers noting 
the importance of the Smelter in maintaining 
a network of high quality, high productivity 
engineering businesses in the region

• 8% have developed new export markets as a 
result of their relationship with NZAS



The economic and social impacts
Of New Zealand Aluminium Smelters Ltd on the Southland economy

NZAS Community and Environmental contribution

NZAS supports a range of educational initiatives including the Graeme Dingle 
Foundation’s Kiwi Can Programme in low decile schools, the Southland Girls’ 
High School education partnership, which is now in its eleventh year, and the 
NZAS Southland Science and Technology Fair. NZAS contributes to a range of 
environmental and community projects and scholarships every year. Additional 
scholarships are available to employees’ children.  These types of sponsorships 
would be difficult to replace.

For further information contact:

Venture Southland

PO Box 1306, Invercargill 9840

+64 3211 1400

info@venturesouthland.co.nz

• Started production in 1971 

• Has produced 1.65 million tonnes of aluminium over 
the last five years, 337,000 million tonnes in 2017

• The reopening of Line Four will increase production 
by 9%*

• Is one of only two smelters in the world producing 
ultra-high purity aluminium (99.98% pure) and the 
only one using renewable energy to do so

• Aluminium from NZAS has one of the lowest carbon 
footprints in the world and is one of only a handful of 

smelters which can have its metal marketed under 
Rio Tinto’s RenewAl brand, which guarantees, via an 
independent certification process, to have smelting 
emissions of less than four tonnes of CO2 per tonne 
of aluminium

• Produces aluminium used in new technologies such 
as lightweight electric cars, bullet trains and the 
world’s largest passenger aircraft, the A380

• Employs approximately 764 full time staff and 200 
contractors at Tiwai Point, paying $90 million in 
wages and benefits*

• Generates sales of goods and services in the 
Southland region of $1.08 billion*

• Invests an average of $38 million in research and 
development every year. In addition, 19 suppliers 
(37%) report that they invest an average of a 
combined $4.99million in R&D and that a proportion 
of this spend is reliant on NZAS contracts.  NZ 
business investment in R&D accounts for 0.6% 
of NZ GDP; NZAS and supplier investment in R&D 
accounts for 0.7% of Southland GDP

Did you know that NZAS...


